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May 15, 2019
To,

The Trustee,

Vistra ITCL (India} Limited

‘(Formerly IL&FS Trust Company Limited)
The ILL&FS Financial Centre,

Plot C- 22, G Block, Bandra Kurla Complex
Bandra(E), Mumbai 400051

Kind Attn: Mr. Vishal Gusani

Scrip Code: 948003 (ISIN - INE451H07332)
948005 (ISIN - INE451H07340)
948012 (ISIN - INE451H07357)
Ref: Half Yearly Disclosure as per Regulation 52 (4) of SEBI (Listing Obligation and

Disclosure Requirements) Regulations, 2015 for half year ended March 31, 2019
Dear Sir,

This has reference to the privately placed 22,600 (11.25%) Secured Redeemable Non Convertible
Debentures of Rs. 10,00,000/- each (“NCDs”) issued by the Company and listed on BSE Limited.

Pursuant to Clause 52 & 56 of the (Listing Obligations and Disclosure Requirements) Regulations,

2015, we wish to inform the following half yearly communication in respect of captioned Securities —

[. | Credit Rating BB (Double B) by CARE
{Attached as Annexure 1)
2. | Asset Cover Asset Coverage Ratio is 2.08 times
(CA Certificate attached as Annexure 2)
3. | Debt-Equity Ratio and The Debt — Equity Ratio of the Company is (1.79)
Asset Cover (CA Certificate attached as Annexure 2)
4, | Previous date of interest The previous date of interest payment was September 30, 2014.
payment and Principal The same has been paid on due date i.e. on September 30, 2014.
Previous due date of Principal Payment — Not Applicable
5. | Next due date for payment | The next due date for payment of interest is December 31, 2019.
of interest and Principal The next due date for payment of Principal is December 31,
2019,
6. | Debt Service Coverape 0.28 (Half year ended March 31, 2019)
Ratio 0.16 (Year ended March 31, 2019)
7. | Interest Service Coverage | 0.28 (Half year ended March 31, 2019)
Ratio 0.21 (Year ended March 31, 2019)
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8. | Outstanding Redeemable NIL
Preference Shares

9. | Capital Redemption NIL
Reserve

10. | Debenture Redemption 738.13 Million
Reserve

11. | Net Worth Rs. (32,721.31) Million

12. | Net Profit/Loss after Tax (Rs. 1881.01 Million) (Half year ended March 31, 2019)
(Rs. 4189.80 Million) { Year ended March 31, 2019)

13. | Earnings Per Share (Rs. 5.17) (Half year ended March 31, 2019)
(Rs. 11.52) (Year ended March 31, 2019)

Further, enclosed are the signed financials of the Company for the half year/ Financial year ended
March 31, 2019, as per the regulation 52(1) of the (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (Attached as Annexure 3).

Pursuant to NCLT order dated 16.07.2018 approving the Scheme of Demerger of EMLL, w.e.f
31.07.2018, out of the face value of Rs. 10,00,000 of NCDs, face value equivalent to Rs. 3,07,876/- per
NCD has been demerged to MGF Developments Limited.

Hence, the face value of the NCDs with Emaar MGF Land Limited stands reduced to Rs. 6,92,124/-
per NCDs.

The Corporate Actions in respect of the above demerger is pending and is to be implemented with
NSDL and the Stock Exchange.

In pursuance thereof, we hereby request you to take note of the aforementioned contents and provide
the requisite certificate as per the Regulation 52(5) of the (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

Thanking you,

Yours faithfully,

Bharat Bhushan Garg
Company Secretary
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Registered Office: 306-308, Square One, C-2, District Centre, Saket, New Delhi 110 017. Tel.: +91 11 4152 1155, 4948 3100
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éﬁé]@ Ratings f%
Frofessional Risk Gpmlon
CARE/DRO/RL/2018-19/3994
Mr. Prashant Gupta
Chief Exe titive Officer
Emaar MGF Land Ltd. -
Ernaar Busingss Park, Mehrauli Gurgaon Road,
Sikanderpur Ch_nwk_, Sector - 28,
~ Gurgaon-'122002

Match 20, 2019
Dear Sit,

Credit rating for bank facllities

On'the basls of recent developments including operational.-and financial performance of your

company for FY18 (audited) and 9M FYiB:‘(pru‘Vi'ﬁIDn'a-l_); ourRating Committee has reviewed the

. following ratings: _
Facilites Amount Rating! " [ RatingAction
(Rs. crore} o
‘None Convirtibl 2260.00 ‘CARE BB; under credit watch | Credit watch with
DZE SJ""V% Iue (Rs: Two Thousand Two | with negative implications negatlve imp
ERLLTE 158 e_‘ Hundred Slxty crore anly) [Double B]. cantmues
2. The NCDs are repayable by Decermber 31, 2019. ' .

3. The rationale for the rating will be communicated to you separately. A write-up
(press release) on the above rating Is-proposed to'be Issued to the press shortly, a
draft of which is-enclosed for your perusal as Annexure-1; We request you to pﬂe“ruse

the.annexed document and offer your comments if any, We are doing this:as: a

‘.’{;’Z/’rqupretg definitions. of the rotings assigned are availablé. at-www.careratings.com und in other CARE:

put{ffmtfﬂns;
Page1of3 é

CARE Ratings Limited
(Fnrmerly known &5 Credit Analysis & Re!earch Limited)
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7.

-concerned bank facillties.

matter of courtesy to our cligrits and with a view to ensure that no factual

inaccuracles have Inadvertently crept in. Kindly revert as early as possible. In any

case, If we do not hear: from ygu by March 22, 2019, we will proceed on the basis

that youy have no any comments to offer.

CARE reserves the right to undertake a surveillance/review of the rating from time

‘to ime, based on circumstances warranting'such review, subject to'at least'on such _

review/surveillance every year. .

CARE reserves the tight-to revisefreaffirm/withdraw the rating assigned as also
revise the outlook, as a result of pertodic.review/surveillance, based on any event or
information which in the opinion of CARE warrants such an action. In the éventcif
fallure on the part of--'thereﬁt“lti'/ to furnish such information, material or clarifications
as may be requlred by CARE s0 as to enable it to carry out continuous momtoring of
the rating of the bank facilities, CARE shall carry out the review on the basls of best
available information throughout the Ife time of such bank facllities. In such cases
the credit rating symbol shall be .accompanied by “ISSUER NOT COOPERATING”.
CARE shall also be entitled to-publicize/disseminate all the afore-mentioned rating

actions in any manner considerad appropriate by it, without reference to you.

CARE ratings do not take into account the sovereign risk; if any, attached to the

foreign currency loans, and the ratings are applicable only to the rupee equivalent of

“these loans,

Users ‘of this rating may kindly refer our website www.careratings.com for |atest

update on thé outstanding rating.

CARE ratings .are not recommiendations to sanction, renew, dishurse or recall the

Page 2 of 3 (%

CARE Ratings Limited
{Formerly known as Credit Analysls & Research Limited)

13th Flaor, E-T Block; Videocon Tawer, Ihandwvialan Extansion, New Delhl - 110 055 :
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If you need any clarification, you are welcorie to approach us in this regard.

Thanking you,

Yours faithfully,

[Sachin Mathur]
Manager - Deputy General Manager’
sachin.mathur@careratings.com ' gaurav.dixit@careratings.com

Encl - A above _

: Disclairner
CARE's: ratings dre of hs on tredit quality and. are not recommendations to sancﬂon, renew, disburse or recall
‘the coricerried barik. ilities of ta buy, sell or hold any security. CARE has based its ratmgs!out]uoks on Information
nbta!ned from sources belleved by It to be accurateand reliable. CARE does not, however, puarantee the accuracy,
adequacf or completeness of any nformation and is not responsible for any errors or: omissions or for the results'
_gnbtalned from the use of. such Infarmation. Mnst eml ies whose bank fadlltles/lnsuuments dare rated by CARE have
‘paid 4 creditrating feg; based on the amount and I;ype of bank facintles/mstruments;
In case of partnershlp/proprletary canicerns, the rating/outliook: assigned by CARE Is based on the capital deplpyed
by the: partnersfpmprletur and the financial strength of the firm -at present The rating/outlook may undergo
';change in case ‘of withdravwal-of capital or the unsecured laans hrought In by the, partnersfprupnetor in addition ta

‘the financial performanée and other relevant factors;

‘Page 3 of3
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. S _ _ Plot No. 35, Arjun Marg,
J aim J 1ndal & CO. a DLF Phase-1, Guragram-122002,
Chartered Accountants o | Board : +91 124 4252720

The Board of Difectors,

Emaar MGF Land Limited,

Emaar MGF Business Park,

M. G. Road, Sikanderpur Chowk, Sector - 28,
Gurgaon - 122002, Haryana

Independent Practitioner’s Report on Statement of Computation of Asset Coverage Ratio and
Debt-Equity Ratio for the year ended March 31, 2019

1. The accompanying Statements of Computation of Asset Coverage Ratio and Debt-Equity Ratio
have been prepared and approved by Emaar MGF Land Limited (‘the Company’) for the
purpose of submissions to bankers of the Company. We_have initialed the statements for
identification purpose only. - ' :

Management’s Responsibility for the Statement

2... The accompanying Statemelits, including the creation and maintenance of all accounting and other
records supporting its contents, is solely the responsibility of the Management of the Company.
The Company’s Management is responsiblé for the designing, implementing and maintaining
internal contro] relevant to the preparation and presentation of the Statements, and applying an
appropriate basis of preparation; and making estimates that are reasonable in the circumstances.

Practitioner’s Responsibility
3. ‘ltis our responsibility to provide reasonable assurance whether:

i.  The amounts in Statements that form part of the Asset Coverage Ratio and Debi-Equity Ratio
computation have been accurately extracted from the un-audited financial statements of the
Company for the year ended March 31, 2019 and the computation thereof is arithmetically
correct.

4. We conducted our examination of the Statements in accordance with the Guidance Note on
Reports or Certificates for Special Purposes issued by the Institute of Chartered Accountants of
India. The Guidance Note requires that we comply with the ethical requirements of the Code of
Ethics issued by the Institute of Chartered Accountants of India.

5. We have complied with the relevant applicable requirements of the Standard on Quality
Control (8QC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical
Financial Information, and Other Assurance and Related Services Engagements. '

6. We have performed following procedures for venfymg the statements of computatlcul of Asset
Coverage Ratio and Debt-Equity Ratio:

"a. We have obfained the un—audited' financial statements from the management in order to
ensure the values of assets and liabilities as appearing in the Company’s books of accounts.




Jain Jindal & Co.

Chartered Accountants

Ploi No. 35, Arjun"M‘g‘rg,
DLF Phase-1, Gurugram-122002
Board : 191 124 4252720

b. We have traced all the assets and liabilities in statements to the un-audited financial

statements.

c.  We have checked the arithmetic correciness of the statements

Opinion

w 7.  Based on the procedures performed and our examination, as mentioned above, and the information
and explanations given to us, we are of the opinion that the amounts that form part of the Asset
Coverage Ratio and Debt-Equity Ratio computation have been accurately extracted fiom the un-
audited financial statements for the year ended March 31, 2019 and the computa’non thereof is

mathematicaily accurate. We report that;

a. As on March 31, 2019, th-e_ Company has maintained more than 100% assei coverage
sufficient to discharge the debt outstanding as on that date. Refer Annexure I for detailed

working,

b. As on March 31, 2019, the debt-equity ratio of the Company is -1.79. Refer Annexure-II

for detailed working,

Restriction on use

8. This report has been issued at the request of the Board of Directors of the Company, for
the purpose of submissions to bankers of Company. Our report should not to be used for any other
purpose or by any person other than the addressees of this report. Accordingly, we do not accept
or assume any liability or duty of care for any other purpose or to any other person to whom this
report is shown or into whose hands it may come save where expressly agreed by our prior consent

in writing.

For Jain Jindal & Co,
Firm registration number: 025817N
Chartered Accountants

Uilean. &Wn/

Vikash Lath
Partner
Membership No.: 514103

Place: Gurgaon
Date: April 12, 2019
UDIN :19514103AAAAAA3294




Emaar MGF Land Limited

Annexure-I-Computation of Asset cover ratio as on March 31,2019

Particulavs ) ' ) {Rs in Millions)
Assets '

Fixed Assets ) . 701.80
Non Cucrent Investments ) : ' 929.93
Other Bank Balances : 5.58
Other Non Curtent Assets § ! : 234145
Cutrent Investments ' 559.37
Current Assets : ) 117,327.79
Total assets 121,865.93
Net distributable assets : 121,865.93
Debts . ) :
Secured Loan o : ' 18,730.19
Unsecured Loan . - 22,545.99
NCDs ' ‘ 17,236.88
Tatal Debts B . . 58,513.00
Asset Cover Ratio 208

Notes to staternent:
1. The Statement -has been prepared based on the basis of un-audned provisional financial statements of

Emaar MGF Land Limited (‘the Company’) for year ended March 31, 2019 prepared in accordence with
Indian Accounting Stendards (herelnafter referred to as the fnd AS?) notified urder the Companies (Indian
Accounting Standards) Rules 2015, as amended, '

2. Asset coverage ratio has been caloulated on fotal assets of the company.

Emaar MGF Land Limited

vl _ s 5
sk " :

Authorised Signatory (‘ﬂ@'{”mm‘ '\ ,.-_1

o e




Emaar MGF Land Limited

Amncxurc-II-Computation of Debt-Equity ratio as on March 31, 2019

Particulars (fts in Millions)
Debt' " - 58,513.06
Shareholder Funds (Inctuding CCD) (32,680.67)
Debt / Equity Ratio (1.79)
Particulars (Rs in Millions)
Long Term Borrowings 22,024.45
Current Maturities of LTD (Including NCDs) 24,533.30
Short Term Borrowings (Including NCDs) 13,027.59
Less: Deferred payment liability (DPL) (1,072.27)
Total 58,513.06
Notes to stafement:

1. The Statement has been prepared based on the basis of un-sudited provisional financial statements of
Emaar MGF Land Limited (*the Company®) for the year ended March 31, 2019 prepared in accordance with
Indien Accounting Standards (hereinafer referred to as the ind AS”) notified under the Companies (Indian

Aocoun(ing Standerds) Rules 2015, as amended.

Emaar MGF Land Limited

AV

o1

ulhorised Signatory




Anpune- 3

Walker Chandiok &Co LLP

Walker Chandiok & Co LLP
21st Floor, DLF Squara
Jacaranda Marg, DLF Phase Il
Gurugram 122002

tndia

T +91 124 462 8000
F +91 124 462 8001

Independent Auditor’s Report on Financial Results of the Company Putsuant to the Reguladon 52
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

'To the Board of Directors of Emaar MGF Land Limitéd_

1. We have audited the financial results of Emaar MGY Land Limited (‘the Company”) for the year ended
31 March 2019, being submitted by the Company putsuant to the requirement of Regulauon 52 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. Attention is dtawn to
Note 12 to the financial results which states that the figutes fot the half year ended 31 March 2019 as
reported in these financial results, are the balancing figures between audited figures in respect of the
[ull financial year and the published year to date figures fot the half year ended 30 September 2018,
Also, the figures for the half year ended 30 September 2018 had only been reviewed and not subjected
to audit. These financial results are based on the financial statements fot the yeat ended 31 Match 2019
prepared in accordance with the accounting principles generally accepted in India, including Indian
Accounting Standards (Tnd AS’) specified undet Section 133 of the Companies Act, 2013 (‘the Act)
and published year to date figutes for the half year ended 30 September 2018 prepated in accordance
with the recognition and measurement principles laid down in Ind AS 34, Intetim Financial Reporting,
specified under Section 133 of the Act, and SEBI Circular CIR/IMD/DI*1/69/2016 dated 10 August
2016, which are the responsibility of the Company’s management. Out responsibility is to exptess an
opinion on these financial results based on our audit of the financial statements for the year ended 31
March 2019 and our review of financial tesults for the half year ended 30 September 2018.

2 We conducted out audit in accordance with the auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assutance about whether
the financial results are free of material misstatement(s). An andit includes examining, on 2 test basis,
evidence supporting the amountis disclosed as financial results. An audit also includes assessing the
accoutiting principles used and slgm_ﬁcant estimates made by management. We believe that our audit
provides a reasonable basis for our opinion.

Walher Chandiok & Co LLP is regislared vilh fimited llability
with [dentification number AAC-20B5 and ils registered
alfice st L-41 Connaught Circus, New Delhi, 110001, India

Chartared Accountanls

Offices in Bengaluru, Chandigath, Chermai, Gurugram, Hydarabad, Kochi, Kolkala, Mumbai, New Delhi, Noida and Pune



Walker Chandiok & CoLLP

3. . Inour opinion and to the best of out information and according to the explanations given to us, the
financial results:

are presented in accordance with the requirements of Regulation 52 of the SEBI (Listing
Obligations and Disclosure Reqmrements) Regulations, 2015, read with SEBI Citcular .
CIR/IMD/DF1/69/2016 dated 10 August 2016, in this regard; and

give a tiue and fair view on net loss. (including other comprehensive income) and other:
financial information in confortmity with the accounting principles genetally accepted in India
including Ind AS specified under Section 133 of the Act for the year ended 31 Match 2019.

4. We draw attention to the following hotes to the accompanying financial results:

@

(i)

Notc 4 in relation to investment made in and advances given to one of the subsidiaty company,
Emaar MGF Construction Privatc Limited, aggregatmg Rs. 362.78 inillion and Rs. 1,495.31
million respectively as at 31 March 2019. As described in the note, there are various significant
ongoing litigations in the said subsidiary company relating to a project undertaken by it, the
outcome of which is presently unascettainable.

Note 5 which describes the uhcettainty with respect to the ontcome of vatious ongoing litigations
involving the Company and its devclopment pattnets with Andhta Pradesh Industrial
Infrastructure Corporation (APIIC) and other patties alleging certain itregularities relating to a
project in Hydetabad. The Company has outstanding assets and liabilities of Rs. 4,087.25 million

" and Rs. 3,323.45 million respectively with respect to this project. The final outcome of these

(i)

liigations is presently unascertainable.

Note 7 in telation to accounting for the demerged undertaking of the Company to MGF
Developments Limited, being the repultant company is in accotdance with scheme of
atrangement approved by the National Company Law Ttibunal on 16 July 2018. This accounting,
treatment is different from that prescribed under Appendix A io Ind AS 10- FEvents aftet the
Reporting Period as is more fully described in the aforesaid note.

Out report is not modified in respect of these matters.

For Walker Chandick 8 Co LLP
Chattered Accountants
Firm Registration No.: 001076N/N500013

Neeraj Sharma

Pariner

Membegship No. 502103

Place: Gutugram

Date: 14 May 2019

Charterad Accounlanta
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Emaar MGF Land lelted

CIN-U45201P1.2005PLC13316] -

~ Repgistered office:- 306-308, Square One, C-2, District Centre, Saket New Delhl—llﬂ(}l’l
Email 1D — company. secretary@emaanngf com

Website : www.emaar-india.com
- AUDITED STATEMENT OF ASSETS AND LTABILITIES AS AT 31 MARCH 2019

(Rs. in million)’

2
U .
/5 B

Particulars -As at - Asat
' 3 March 2019 31 March 2018
ASSETS :
Non-current assols -
Property, plant and equipment 665.39 638.00
Capital work-in-progress 3195 26.16
Intangible assets . 4.1% 7.78
Financial assets )
Investments 925.93 869.83
Loans 27.72 28.89
Other bank balances 419.85 3.51
Non-curreit tax agsets (net) 165.40 252,25
Othet non-current assets 2,833.16 2,139.98
| Total non-current asyets 5.077.59 3,966.40
Current assets :
Inventories 68,136.82 39,350.46
Financial assets )
Investments 559.37 23641
Loans 7.389.92 7,796.12
Trede receivables . 910.17 2,838.06
Cash and cash equivalents 900,95 519.34
Other bank balances 506.37 586.43
- Other financial assets . 45436 693.38
Other current assels 37,837.23 37,683.22
Total current assets 116,695.19 89,703.42
Assets classified as held for distribution (refer note?) - 37,518.52
Total assety 121,772.78 131,188.34
EQUITY AND LIABILITIES
Equity :
Equity share capital 212.62 9,126.20
Other equity ) {33,633.93) | 3,207.28
Total equity (32,721.31) 12,333.48
LIABILITIES
Non-current liabilities
Financial liabilitics
Borrowings 21,194.09 37,926.62
Qther financial liabilities - 7,739.41
Provisions 82.98 108.64
Current liabilities
Financial linbilities _ .
Borrowings 15,022.54 | 9,794.19
Trade payables : :
-Total outstanding dues of mlcro enterpnses and small enterprises 31.73 -
Total outstanding duss of other creditors other than micro enterprises and ‘ .
- small enterprises ’ 4,107.64 4,054.43
Other financial liabilities {refer note 11) 35,957.67 8,468.21
Other current liabilities 72,617.22 |. 33,782.01
Provisions 5,480.22 3,586.94
Total linbilities 154,494.09 _ 105,460.45
Liabilities associated with the assets classified as held for: dlstnbutmn _ © 1339441
(refer note 7) .
Total equity and linbilities 121,772.78 " 131 188 34
. { . N X L
-q
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AUDITED STATEMENT OF PROFIT AND LOSS FOR THE Y]]AR ENDED 31 MARCH 2019

(Rs. in mlllmn)

Particulars’ Half year ended | Half year ended Year ended Year e¢nded
" 31 March 2019 | 31 March 2018 | 31 March 2019 | 31 March 2018
Undudited Unaudited C o =
(Refer niote 12) (Refer note 12) Audited Audited
INCOME ‘ - ' .
Revenue from operations 11,119.16 7,101.06 22.515,88 13,294.84
Other income 582.83 97.34 1,297.90 343.48
Toatal income 11,701.99 719840 | 23,813.78 13,638.32
EXPENSES
Cost of land, constructed propemes development ' _ '
| sighis and others P 8,274.43 5,683.12 17,348.53 | 10,632.79
Employee benefits expense 327.60 245.44 -637.21 464.59 -
Depreciation and amortizalion expense 31.99 20,59 5836 3424 |
Finance costs 2,635.73 2,816.72 5,297.20 5,520.37
Other expenses 2,363.34 2,279,23 4,712.37 . 4,227.34
Total expenses 13,633.09 11,045.10 28,053.67 20,879.33
Loss before tax (1,931.10) (3,846.70) (4,239.89) (7,241.01)
'| Tax expense (50.09) - "~ (50.09) -
Loss for the period / year {1,881.01) (3,846.70) (4,189.80) (7,241.01)
Other comprehensive income - ‘ ,
Ttems that will not be reclassified to profit or loss
in subsequent years :
Re-measurement gains on deﬁned benefit plans 7.71 13.31 19.33 9.40
Other comprehensive income for the permd / o 1331 19.33 9.40
year, net of fax
Total comprellen_swe income for the penodl (1,673.30) (3,833.3'9)- . (4,170.47) . (7,231.61)
year, net of tax _ .
Paid-up equity share capital (face value of Rs.10 '9 12.62 9,126.20 9'12‘ 62 9,126.20
per share) .
Debenture redemption reserve 738.13 738.13 738.13 738.13
Capital redemption reserve ] - 8,610.25 - 8,610.25
Other equity {excluding debenture redemption '
reserve and capital redemptlon reserve) (34,372.06) (6,141.10) (34,372.06) - (6,141.10)
Net worth ~(32,721.31) 12,33348 | (32,721.31) 12,333.48
Paid up debt capital 58,502.80 60,056.63 | 58,502.80 60,056.63
Loss per share (in rupees)
(Basic and diluted) (not armuahsed) (.17) (422) ) (11.52) (7.93)
Debi equity ratio (1.79) 487 | (1.79) 4.87
Debt service coverage ratio 028 | (0.36) 0.16 {0.31
Interest service coverage ralio (.28 (0.36) 0.21 {0.31)

Notes

1) The above financial results have been reviewed by the Audit Commiltee and approved by the Board of Directors
- of the Company at their meeting held on 14 May 2019.

2) Ratios have been computed as follows:

@ Debt Equity Ratio =Paid up Debt Capital/Equity, where,
" * Equity represents issued, subsctibed and paid up share capital and other equity
* Paid up Debt Capital represents long-term and short-term borrowings excluding deferfed payment
liabilities and finance lease obligations.

- Interest Service Coverage ratio = Earnings before finance costs, tax and depreciation / finance costs.
Debt Serwce ‘Coverage ratm Earnmgs before finance costs, tax and depreciation / [fmance cosls + net

)
(i)

(iv)
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(v) Paid up equity capital represents issued, subscnbed and paid up share capital.

3) Additional disclosures as per Regulation 52(4) of Secuntles and Exchange Board of India (Listing

Obligations and Disclosure Requirements) Regulations, 2015

Particulars " Credit Rating Principal Interest
| Previous due Next due Previous due Next due

‘ _date date date date
22,600 (11.25%) CARE BB [Double | Notapplicable | 31 December | 30 September | 31 December
Secured Redeemable | B] 2019 2014 (paid) 2019
non-convertible Under credit watch ' :
debentures of Rs. with negative
1,000,000 each implication

Notes:

5)

6

7

a. Due dates disclosed above are after considering extensions granted by the debenture holders.

b. The non-convertible debentures referred above are secured by an adequate asset cover. . ' T
¢. Porsvant to the Scheme (Refer note 7), 30.79% of the face value of Rs. 1,000,000 of each debenture has
been demerged and transferred to the resultmg company. The above mentioned face valuc of Rs. 1, 000 000
‘was before demerger.

| 4) One of the subsidiaries of the Company, Emaar MGF Construction Private Limited (the\ “Subsidiafy“)*is

undergoing certain litigations/disputes in relation to the Commonwealth Games Village Projéct, 2010 developed
by it where the Company expects favorable outcomes. The Company has investments in the equity share capital
of the said Subsidiary aggregating to Rs, 362.78 million (31 March 2018 - Rs. 603.53 million) and has advances

- recoverable aggregating to Rs, 1,495.31 million (31 March 2018 - Rs. 2,274.64 million) from the Subsldlary

The Company has also given commitment to the Subsidiary for support in case of unfavorable ouicome in respect
of any of the litigations / disputes. The auditors have expressed an emphasis of matter on the same.

The Company, vide a Development Agrecment dated 3- November 2006 (subsequently amended by. the
.agreement dated 25 Tuly 2007} entered into with Emaar Hills Township Private Limited (“EHTPL"), had
undertaken the development of land in Hyderabad, which was sold to EHTPL by Andhra Pradesh Indusirial
Infrastructure. Corporation through a duly registered Conveyance Deed dated 28 December 2005, The Company
also, vide Assignment Déed dated 3 November 2006 entered into with Boulder Hills Leisure Private Limited
(“BHLPL"), had undertaken the dévelopment and operation of a *Golf Coutse’ in Hyderabad. The Company,
EHTPL and BHLPL have been subjected to litigations relating to the allegations of irregularities in allotment of

- project land; notice for termination of project, notice for termination of development agreement by one of the
shareholders of the development partner, stoppage of registration of properties in the project, etc, Further, in one
of the matters mentioned herein, Central Bureau of Investigation has filed charge sheets against various persons,
including the Company, its former Managing Director and certain officets of the Company. Under the said
matter, the Company has aiso received an attachment order of its certain properties from Directorate of
Enfotcement. The Company has assets and liabilities of Rs. 4,087.25 million (31 March 2018-Rs. 3,071.21
million} and Rs. 3,323.45 million (31 March 2018- Rs. 2,093.35 million) respectively. The matters mentioned
herein are pending with judicial authorities at various levels. Based on the legal advices received and internal
-assessments, the management believes that the allegations/matters raised above are untenable and contrary to
the factual position. The auditors have expressed an emphasis of matter on the same. '

As at 31 March 2019, the Company has borrowings of Rs. 25,353.39 million which are due for repayment in the. .
next one year. As per the present business plans, the Company will be able to meef its financidl obligations in
the next one year. As at 31 March 2019, the Company's niet worth has been completely eroded. The management
also has considered the fact that the Company has significant asset base, including land inventories or land
development rights, which can yield values in excess of their book values on development and can hence be
used for raising additional capital, if and when required. Further, the Emaar Properties PISC, ultimate holding
company has agreed that it shall continue to provide support to the Company -in arranging for funds ic enable
the Company o meet its operational and project requirements. Hence, these financial results have been prepared
on a going concern basis. o

a) The National Cbmpsmy Law Tribunal (NCLT) vide its order dated 16 July 2018 approved the
rrangement as embodied in the Scheme of atrangement between the Company, MGF Developments
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has been filed with the Repistrar of Companies on 31 July 2018, The Scheme is effective from the

. appointed date of 30 September 2015 (“the appointed date). Accordingly, all the asscts, rights, powers,
lLiabilities and duties of the demerged undertakmg were demerged from the Company from the appointed
date.

b) Pursvant to the Schemé, the Company de-recognised the dssets and liabilities of the demerged
undertaking at the respective book values as appearing in the books at the close of the day
irnmediately preceding the appointed date. The details of assets and liabilities demerped are as follows:

As on 30 September 2015 , ' ' Rs. million

Tangible assets ' 4,159.06
Capital work in progress _ _ : 976.60
‘Non-current investments - . ‘ 1,124.15
Long-term loans and advances L - ' 229.92
Inventories - ' B - 7,487.63
Trade receivables '175.09

| Cash and bank balances - ] . ' : 387.31
Short-term loans and advances ) - . 19,740.88
Other current assets ‘ : 355.32,
Total assets (A) ' . 34,635.86
Short-term botrowings . ) ] 619.66 -
Trade payables . ) ‘ 452.50
Other liabilities _ _ .. B ] 8,136.05
Short-term provisions. . } . 885
Total liabiliiies (B) ) . ) 9,217.06
Net assets (A—B) ’ ‘ 25,418.90 .

¢} The excess of assets over liabilities as on 30 September 2015 has been adjusted in the following manner:

(i) © Capital reserve- Rs. 2,892 ‘78 million

(i) Capital redeniption reserve- Ry, 8,610,20 million
(iif) Securities premium account- Rs. 5,702.34 million
(iv) - Amount of capital reduced- Rs. 8,213.58 million

d) The accounting treaiment as prescribed in Scheme is not in-line with Appendix A to Indian Accounting
Standards (Ind AS) 10 according to which the Company should have de-recognised the assets and liabilities
of the demerged undertaking at the respective fair values on the day it is approved by relevant authority i.e.
NCLT. But pursuant to the clarifications released by Ind AS Transition Facilitation Group (ITFG) the
accounting treatment required under an order of a court or tribunal (or other similar authority) overrides the
accounting treatment that would otherwise be required to be followed in respect of the transaction and it is
mandatory for the Company concemed to follow the treatment as per the order of the courftribunal,
Considering the facts as stated above, the Company has accounted this transaction in accordance with
scheme approvad by NCLT. The auditors have expressed an emphasis of matter on the same,

B) Ind AS 115 Revenue from Contracts with Customers, mandatory for reporting periods beginning on or after 1
April 2018, replaces existing revenue recognition requirements. As per the transition provision of Ind AS 115,
the Comnpany has applied the modified retrospective approach to confracts that were not completed as of 1 April

-2018 and has given impact of Ind AS 115 application by debit to retained earnings as at the said date by Rs.
14,399.95 million pertaining to recognition of revenue based on satisfaction of performance obligation at a point
m time. Accordingly, the figures for the comparative previous periads have not been restated and hence the
current period/year figures are not comparable with previous period/year figures. Due to the application of Ind
AS 115 for the year ended 31 March 2019, revenue from operations is higher by Rs. 8,436.44 million and net
loss after tax is lower by Rs. 2,985.70 million, than what it would have been if revised standards were not apphed
Similarly, the basic EPS for the current year is lower by Rs. 8.21 per share and dlIuted EPS for the year is lower
" by Rs. 8.21 per share.
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9)  Asper section 71(4) of the Campanies Act, 2013, a company shall create a debenture redemption reserve for the
redemption of debenture to which adequate amount shall be created out of its profits every year until such
debentures are redeemed. Tn the absence of adequate profits, Debenture Redemption Reserve to the extent of Rs.
2,778.06 million (31 March 2018- Rs. 3,606.45 million) has not been created. ' :

10) Pursuant to an application filed by a project customer seeking refund of the amount pajd, a corporate iusolvency
resolution process (“CIRP”) was initiated against the Comparty vide an order of the Principal Bench of National
Company Law Tribunal (“NCLT") dated 24 January 2019 under the provisions of the Insolvency and
Bankruptcy Code, 2016 (“Code”). Pursuant to the order, an Interim Resolution Professional (“IRP”) was
appointed by the NCLT and powers of the board of directors was exercisable by such IRP. The Company had
thereafter settled the matter with the said customer applicant and necessary appea) to quash the NCLT Order
was filed before National Company Law Appellate Tribunal (“NCLAT") and the said insolvency proceedings
were stayed by the NCLAT. Aggrieved by the said NCLAT order, another project customer filed an appeal . -
before the Hon’ble Supreme Court. Vide its order dated 29 March 2019, the Hon’ble Supreme Court has set
aside the Insolvency Proceedings initiated by NCLT against the Company and pursuant to the said order, th
CIRP also stands terminated on 29 March 2019. ' :

Further, in separate Writ Petition filed before the Hon’ble Supreme Court challenging the constitutional validity
of provisions inserted by the Insolvency and Bankruptcy Code (Second Amendment) Act, 2018, pursuant to its
order dated 29 March 2019, the Hon’ble Supreme Court has also directed that there shall be stay of any other
insolvency proceedings before the NCLT against the Company. This Writ Petition wilt be heard.in due course.

11) During the year, pursuant to the insolvency proceedings initiated by NCLT against the Company, IDFC First
Bank Limited (“IDFC Bank”) recalled the Working Capital Demand Loan facility of Rs. 1,000 million granted
to the Company, stating that such 'initiation of insolvency proceedings by NCLT has led to material adverse
effect under the financing documents/agreements. Consequent to this, IDFC Bank invoked the SBLC provided
‘by Abu Dhabi Commercial Bank (ADCB) as security for the said Working Capital Demand Loan facllity, which
had counter guarantee from the ultimate holding company. As a result, the amount aggregating to Rs. 1,001.74
million is now payable on demand by the Company to its uitimate holding company and carries no interest
provision. ) ' :

12) The figures for the half year ended 31 March 2019 and 31 March 2018 are the balancing figures between audited
figures in respect of full financial year ended 31 March 2018 and 31 March 2019 respectively and the unaudited
published year to date figures up to 30 September 2018 and 30 September 2017 respectively, being the end of
the first half year of the respective financial years, which were subjected to a Limited Review.

For and on behalf of the Board of Directors

Emaar MGF Land Limited
Hadi Mohd Taher Badri Prashant Gupta Samit Guha
Director Chief Executive Offic -Chief Financial Officer
, | G b .
" Place: Gurugram Bharat Bhushan Garg ‘

Date: 14 May 2019 " Company Secretary




